ACCT 2060 Spring 2016 Exam 1 - Review

1. [bookmark: _GoBack]Chapter 2 - High Low Method:
Assume a company has the following manufacturing costs:
Production volume				   5,500 units		6,500 units
Direct Material (variable cost)……………….. $12,650		$14,950	
Direct Labor (variable cost)………………….. $ 8,800		$10,400
Rent, factory (fixed cost)……..……………...  $17,725		$17,725
Electricity, factory (mixed cost)……………..  $9,800		$10,500
Maintenance, factory (mixed cost)………….   $14,300		$15,400

Using the high low method, estimate a cost formula for total manufacturing cost.








2. Chapter 2 – Cost classifications
A partial listing of costs incurred at Plaza Corporation during July appears below: 
Direct materials……………………………………………. 	  $700
Utilities, plant……………………………………………	     $60
Advertising ………………………………………….…….    $990
Indirect labor………………………………………………    $450
Sales commissions…………………………………………   $500
Depreciation of sales equipment………………………..…    $300
Depreciation of factory equipment…………………………  $250
Direct labor………………………………………………… $1,200
Administrative salaries ……………………..………………  $650

Calculate:
The total product costs?
Total period costs?
Total Prime costs?
Total Conversion costs?
The total of the manufacturing overhead costs listed above for July is:
The total of the manufacturing costs listed above for July is:



3. Chapter 3 – Job Order Costing
XYZ Company uses a job-order costing system. Manufacturing overhead is applied to Work in Process inventory using a predetermined overhead rate. During the current month, the company's transactions included the following:

Direct materials issued to production		$42,000
Indirect materials issued to production	    5,500
Direct labor cost incurred			  33,500
MOH cost incurred				  47,500
MOH cost applied				  35,200

What was the total manufacturing cost?



4. Chapter 3 – Job Order Costing
Sun Company uses a predetermined overhead rate based on machine hours to apply manufacturing overhead to jobs. At the beginning of the year, the company estimated manufacturing overhead would be $300,000 and machine hours would be 20,000. The actual figures for the year were $375,000 for manufacturing overhead and 21,000 machine hours. The cost records for the year will show underapplied or overapplied? By how much?



.



5. Variable cost: 
A. increases on a per unit basis as the number of units produced increases.
B. remains constant on a per unit basis as the number of units produced increases.
C. remains the same in total as production increases.
D. decreases on a per unit basis as the number of units produced increases.
